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The hospitality industry appears to be moving into its
next phase of recovery. Thanks largely in part to the
2021 summertime surge in travel, the initial recovery
was stronger than expected. This put wind in the sails
of the hospitality sector and provided the optimism
that a full recovery would come earlier than 2024, as
most analysts had believed entering 2021. According
to STR, a leading data source for the hotel industry,
the revenue per available room (RevPAR) for the U.S.
hospitality sector hit an all-time high of $99.62 in
July of 2019. It bottomed out in April 2020 at $17.93.
Yet only 15 months later, U.S. RevPAR set a new
all-time monthly high of $99.71 in July 2021, which
was more than double July 2020’s RevPAR of
$47.84.

Our experience through the pandemic has taught us that pent-up demand for hospitality
does exist, especially for leisure-oriented hotels. We wouldn’t be surprised to see a similar
phenomenon for corporate business-driven hotels once the country’s convention industry is
once again operating at full capacity. The American Hotel and Lodging Association reported
that business travelers made up 52.5% of room revenue in 2019, and that percentage is
expected to recover at around 43.6% in 2022.

OPPORTUNITY

Overall, 2022 appears to be the year to lean into
a broad hotel sector recovery. While in 2020,
our team saw asset pricing discounted as much as
20%* relative to 2019 trades, this spread mostly
evaporated throughout 2021. While discounted
pricing for hospitality assets in comparison to
2019 values is still possible, it’s much more likely
to be unique situations at the individual property
level.

With the prospect of full recovery next year, we
suspect 2022 will likely be the final year to
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acquire hospitality assets at attractive pricing before the market enters an expansionary
phase. Due to the lack of uniformity of stress imposed on various asset types and
geographies, specific markets and property types are bouncing back brilliantly–particularly
drivable beach markets or winter sports playgrounds–while others have lagged in their
recoveries. See which hospitality markets we are the most excited about in our 2022 Best
Places to Invest report.

While continued uncertainty around business travel may lengthen the recovery time for
urban-located hotels, we still see opportunity provided the going-in basis is attractive, and
the deal is adequately capitalized to see it through to 2023. Remote work has given many
people the flexibility to extend vacations and work from their destination. As business travel
is recovering, the blending of remote work into leisure travel or, as STR calls it,
“work-cation,” will provide opportunity in upcoming years.

*Based on CrowdStreet data as of March 3, 2022

This article was written by an employee of CrowdStreet, Inc. (“CrowdStreet”) and has been prepared solely for
informational purposes. The information contained herein or presented herewith is not a recommendation of, or
solicitation for, the subscription, purchase or sale of any security or offering, including but not limited to any offering
which may invest in the geographic area(s) or asset type(s) mentioned herein, whether or not such offering is posted
on the CrowdStreet Marketplace. Though CrowdStreet believes the information contained and compiled herein has
been obtained from sources believed to be reliable, CrowdStreet makes no guarantee, warranty or representation
about it. Any projections, opinions, assumptions or estimates used are for example only and do not represent the
current or future performance of the subject thereof. All projections, forecasts, and estimates of returns or future
performance, and other “forward-looking” information not purely historical in nature are based on

assumptions, which are unlikely to be consistent with, and may differ materially from, actual events or conditions.
Such forward-looking information only illustrates hypothetical results under certain assumptions. Nothing herein
should be construed as an offer, recommendation, or solicitation to buy or sell any security or investment product
issued by CrowdStreet or otherwise. This article is not intended to be relied upon as advice to investors or potential
investors and does not take into account the investment objectives, financial situation or needs of any

investor. Investment opportunities on the CrowdStreet Marketplace are speculative and involve substantial risk. You
should not invest unless you can sustain the risk of loss of capital, including the risk of total loss of capital. Past
performance does not guarantee future performance. All investors should consider such factors in consultation with a
professional advisor of their choosing when deciding if an investment is appropriate. Understanding the trade-off
between risk and reward can help you evaluate strategies to pursue your financial objectives.
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